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Highlights

[All dollar figures are expressed in 2005 constant dollars, i.e., in terms of their value, or
purchasing power, in 2005.]

Earnings

1980 to 2005
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Median earnings of Canadians employed on a full-time basis for a full year changed little
during the past quarter century, edging up from $41,348 in 1980 to $41,401 in 2005 (in 2005
constant dollars).

Earnings of full-time full year earners rose for those at the top of the earnings distribution,
stagnated for those in the middle and declined for those at the bottom.

The more rapid growth at the top of the earnings distribution has led to an increase in the
proportion of high earners over the past quarter century. In 1980, 3.4% of full-time full-year
earners received $100,000 or more. By 2005, this proportion had almost doubled to 6.5%.
Likewise, about 2.2% of full-time full-year earners received $150,000 or more in 2005, up
from 1.0% in 1980.

The majority of these high earners were highly educated. Even though they represented no
more than a quarter of full-time full-year earners, individuals with a university degree
accounted for 57.0% of those who received at least $100,000 in 2005, and 65.3% of those
who earned at least $150,000.

Median earnings of full-time full year earners evolved differently across provinces and
territories during the past 25 years. Between 1980 and 2005, median earnings of individuals
working full time on a full year basis fell 11.3% in British Columbia. In contrast, they grew
8.1% in Ontario, 5.4% in Prince-Edward-Island and 19.4% in the Northwest Territories.

After narrowing steadily during the past two decades, the ratio in earnings between men and
women aged 25 to 29 remained unchanged between 2000 and 2005. In 2005, young women
entering the labour market and employed on a full-time full-year basis earned 85 cents for
each dollar earned by their male counterparts. In 1980, this ratio was 75 cents.

During the past quarter century, the earnings gap between recent immigrant workers and
Canadian-born workers widened significantly. In 1980, recent immigrant men who had some
employment income earned 85 cents for each dollar received by Canadian-born men. By
2005, the ratio had dropped to 63 cents. The corresponding numbers for recent immigrant
women were 85 cents and 56 cents, respectively.

Earnings disparities between recent immigrant workers and Canadian-born workers
increased not only during the two previous decades, but also between 2000 and 2005.

The decline in employment in the information and communication technologies (ICT) sector
between 2000 and 2005 had a large impact on the earnings of recent immigrants. The reason
is that a disproportionately high share of them were trained in computer sciences and
engineering.
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2000 to 2005

Following a slight decline between 1980 and 2000, median earnings of Canadians employed
on a full-time basis for a full year grew a moderate 2.4% between 2000 and 2005, rising from
$40,443 in 2000 to $41,401 in 2005.

Quebec and British Columbia were the only two provinces to record a decline between 2000
and 2005. Median earnings in Quebec fell by 0.3%. In British Columbia—a province that
experienced higher-than-average employment growth—median earnings for individuals fell
3.4%, to $42,230.

Between 2000 and 2005, individual earnings increased substantially in some occupations,
such as those in oil and gas and other resources in the wake of the natural resource boom in
western Canada. In contrast, blue-collar workers in manufacturing and clerical workers
experienced slower growth.

While workers with a university degree generally earn more than their less educated
counterparts, census data showed that for men and women of most ages, median earnings
grew, if at all, at a very similar pace in both groups between 2000 and 2005.

Family earnings

Between 2000 and 2005, median earnings of economic families in which at least one partner,
or the parent, was aged between 15 and 64 and worked in 2005 increased 0.6%, to $63,715.
This follows two decades of modest increases. Between 1980 and 2000, median family
earnings increased 8.6%.

Median earnings growth between 2000 and 2005 varied by family type. Working couples with
children had the highest median earnings of all family types in 2005, an estimated $75,997,
up 4.2% from 2000.

For lone-parent families headed by women, median earnings rose 4.9%, to $30,598. Their
male counterparts had median earnings of $47,943, a gain of only 1.8% from 2000.

Incomes of families
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Between 2000 and 2005, the median income of all economic families of two or more people
increased 3.7%, to $66,343. Over the longer term, from 1980 to 2005, median family income
rose 11.1%. In 1980, median family income in 2005 constant dollars stood at $59,709.

Among the provinces, income rose fastest among economic families in Alberta (+10.0%) and
Newfoundland and Labrador (+7.1%) between 2000 and 2005. Economic families in Alberta
also had the highest median incomes provincially, $76,526, followed by their counterparts in
Ontario, at $72,734.

In 2005, the median income of people living on their own, that is, people who are not part of
an economic family, amounted to $24,808, up 6.3% from 2000 and 13.3% from 1980 in 2005
constant dollars.



Earnings and Incomes of Canadians Over the Past Quarter Century, 2006 Census

e The median income for lone-parent mothers in 2005 amounted to $36,765, still the lowest
of all the major economic family types. However, this was 26.4% higher than it was in 1980.
In contrast, the median income for lone-parent fathers declined 4.1% during this 25-year
period, to $51,974 in 2005, narrowing the gap with their female counterparts.

e The median income of senior couples without children reached $45,674 in 2005, up 55.8%
from 1980. Over the same period, the median income of senior women living on their own
increased by 46.0%, to $19,923, while that of senior men rose 63.6%, to $23,886.

e The share of family income accounted for by government transfers was lower in 2005 than in
2000. The decline can be attributed to two factors. First, for seniors, rising private retirement
income led to a drop in means-tested benefits from Old Age Security Pension and
Guaranteed Income Supplement. Second, these other government transfers also declined
due to better labour market conditions that lifted many families above the threshold for
programs.

e Between 2000 and 2005, the proportion of family income that came from government transfer
payments declined slightly in all provinces and territories, except Quebec, Ontario and the
Yukon Territory, where it edged up.

e Over the past 25 years, retirement income — from private pensions, for example — has grown
faster than any other income source for seniors, rising from less than 15.0% of their income
in 1980 to over 30.0% in 2005.

e With large long-term declines in their earnings, recent immigrants are receiving a larger
proportion of their income from government transfers than in the past. However, per capita
transfers are similar to or lower than those for comparable Canadian-born individuals and
families.

e New census data on after-tax income better depict what families have available to spend.
The median after-tax income of all economic families in 2005 was $57,178, compared with
before-tax income of $66,343. After-tax income is also more equally distributed than
before-tax income since those with higher incomes pay taxes at a higher rate.

e During the past 25 years, the before-tax low income rate for children changed very little.
In 2005, 19.3% of pre-schoolers and 17.0% of school-age children lived in low income
families, compared to 20.0% and 18.7%, respectively, in 1980. Over the same period,
however, the before-tax low income rate for seniors aged 65 and over declined substantially,
from 29.9% to 14.4%.

Statistics Canada — Catalogue no. 97-563 8
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Introduction

Statistics Canada today releases data on earnings and income from the 2006 Census. The first
part of this report examines changes in 'earnings,' which refers to income from employment —
wages and salaries, as well as net income from self-employment.

The second part of this report looks at 'family earnings,' that is, income from employment
received by all members of an economic family. An economic family is defined as all persons
related by blood, marriage or adoption and living in the same dwelling.

The third and final part of the report examines 'incomes of families,' which refer to incomes from
all sources, including wages and salaries, government transfer payments, investments, retirement
pensions, and so on.

All earnings and income results are for the calendar year preceding the census. So, in the case of
the 2006 Census, earnings and income data refer to 2005. Results for 2005 are frequently
compared to earlier census findings for 2000, 1990 or 1980.

All dollar figures are expressed in terms of their value, or purchasing power, in 2005. This is
referred to in the report as '2005 constant dollars.'

In all three parts of the report, median amounts are reported. Median amounts are earnings or
income levels that divide the population into two halves, i.e., half of the population receiving less
than this amount, and half, more.

For the first time in 2006, the census offered respondents the option to have Statistics Canada
access their tax records rather than complete the census income questions. 82.4% of all
respondents completing the census long form chose the tax option. There are some differences
between tax data and self-reported income data — the former are generally more precise and
small amounts are better reported. Additionally, the use of tax data means that the census can
produce estimates of after-tax income.

Statistics Canada — Catalogue no. 97-563 9
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Earnings
Overall trends

This section focuses on the median earnings of paid workers and self-employed people who were
employed full time, for the full year in 2005. That is, they were aged 15 and over and worked 49
to 52 weeks during 2005, for 30 hours or more per week.

According to the 2006 Census, 9.3 million persons aged 15 and over were employed full-time, for
the full year in 2005.

Median earnings are earnings levels that divide the population into two halves, i.e., half of the
population receiving less than this amount, and half, more.

All dollar figures are expressed in terms of their value, or purchasing power, in 2005. This is
referred to in the report as '2005 constant dollars.'

Little change in earnings during the past quarter century

Median earnings of Canadians employed on a full-time basis for a full year changed little during
the past quarter century, edging up from $41,348 in 1980 to $41,401 in 2005 (in 2005 constant
dollars).

This relatively small change in median earnings occurred during a period that witnessed strong
economic growth as well as substantial increases in the educational attainment and experience of
the workforce.’

In 1980, 14.9% of full-time full-year earners aged 25 to 64 had a university degree; by 2005, this
proportion had increased to 25.4%. Meanwhile, the average age of full-time full-year earners
increased from 38.3 years to 42.4 years.

Earnings of full-time full-year earners rose for those at the top of the earnings distribution,
stagnated for those in the middle and declined for those at the bottom.

For the purpose of this analysis, full-time full-year earners were divided into five groups, based on
their employment income levels, each group representing one-fifth, or 20%, of the total number of
workers.

Between 1980 and 2005, median earnings among the top 20% of full-time full-year earners
increased by 16.4%. In contrast, median earnings among those in the bottom one-fifth of the
distributionzfell 20.6%. Median earnings among those in the middle 20% stagnated, increasing by
only 0.1%.

1. Real gross domestic product (GDP) per capita increased by roughly 50% between 1980 and 2005. GDP in chained
2002 dollars amounted to $1,247.8 billion in 2005, compared to $625.4 billion in 1980 (Cansim Table 380-0017).
Population estimates for July 1, 1980 and July 1, 2005 amounted to 24,516,071 and 32,312,077, respectively
(Cansim Table 051-0001). As a result, GDP per capita grew from $25,510 in 1980 to $38,617 in 2005.

2. Differences in earnings growth were somewhat less pronounced but still substantial among full-time full-year
employees, i.e., full-time full-year earners with no self-employment income. Between 1980 and 2005, median earnings
among the top 20% of full-time full-year employees grew by 17.9%. In contrast, median earnings among those in the
bottom one-fifth of the distribution fell 13.3%. Median earnings among those in the middle 20% increased by 2.8%.

Statistics Canada — Catalogue no. 97-563 10
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The 0.1% increase occurred as median earnings fell slightly between 1980 and 2000 and then,
subsequently increased. Between 2000 and 2005, median earnings of Canadians employed on a
full-time basis for a full year grew a moderate 2.4%, rising from $40,443 in 2000 to $41,401 in
2005.

As was the case during the 1980s and the 1990s, earnings grew faster between 2000 and 2005
among workers in the upper segments of the earnings distribution than among those at the
bottom. Median earnings grew 6.2% among the top 20% of full-time full-year earners but fell 3.1%
among their counterparts in the bottom 20%.

Table 1 Median earnings, in 2005 constant dollars, of full-time full-year earners' by
quintile, Canada, 1980 to 2005

Year Change
1980 1990 | 2000 | 2005 | 1980t0 2005 | 2000 to 2005
Quintile 2005 constant dollars percentage
Bottom 20% 19367 | 16345 | 15861 | 15375 206 3.1
Middle 20% 41348 | 40778 | 40433 | 41,401 0.1 24
Top 20% 74084 | 76616 | 81224 | 86,253 16.4 6.2

Note:

1. Full-time full-year earners worked 49 to 52 weeks during the year preceding the census, mainly full time
(i.e., 30 hours or more per week). Individuals with self-employment income are included. Those living in institutions
are excluded.

Sources: Statistics Canada, censuses of population, 1981, 1991, 2001 and 2006.

High earners: More than half a million individuals earned $100,000 or more

The more rapid growth at the top of the earnings distribution has led to an increase in the
proportion of high earners over the past quarter century.

In 1980, 3.4% of full-time full-year earners received $100,000 or more (in 2005 constant dollars).
By 2005, this proportion had almost doubled to 6.5%.

Likewise, about 2.2% of full-time full-year earners received $150,000 or more in 2005, up from
1.0% in 1980.

According to the 2006 Census, 601,510 individuals worked full time on a full year basis and
earned $100,000 or more in 2005, a 25.7% increase from 2000.

This 25.7% growth in the number of high earners exceeded by far the 6.8% increase in the
number of full-time full year earners observed between 2000 and 2005.

The number of full-time full-year earners who earned $150,000 or more increased at an even
faster pace. At 206,160 in 2005, their numbers were up 29.8% from 2000.

Statistics Canada — Catalogue no. 97-563 11
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Table 2 Number and percentage of full-time full-year earners receiving $100,000 or more,

or receiving $150,000 or more, Canada, 1980 to 2005

Full-time full-year earners'
receiving $100,000 or more receiving $150,000 or more
Year number percentage number percentage
1980 212,185 3.4 62,960 1.0
1990 308,340 4.0 97,415 1.3
2000 478,545 55 158,800 1.8
2005 601,510 6.5 206,160 2.2
Note:

1. Full-time full-year earners worked 49 to 52 weeks during the year preceding the census, mainly full time

(i.e., 30 hours or more per week). Individuals with self-employment income are included. Those living in institutions

are excluded.

Sources: Statistics Canada, censuses of population, 1981, 1991, 2001 and 2006.

For both earnings thresholds, the increase in the number of high earners between 2000 and 2005
was concentrated among specific groups and provinces and territories.

The proportion of full-time full-year earners receiving at least $100,000 increased at the fastest
pace in the Northwest Territories, Nunavut and Alberta.

In the Northwest Territories, 12.1% of full-time full-year earners received at least $100,000, the
highest proportion in Canada. This was an increase from 7.5% in 2000.

In Nunavut, 11.9% of full-time full-year earners received at least $100,000 in 2005, up from 7.9%

in 2000. In Alberta, the proportion rose from 6.8% to 9.4%.

As a result, the number of full-time full-year earners paid at least $100,000 in 2005 amounted to
1,675 in the Northwest Territories, 775 in Nunavut and 100,775 in Alberta.

The proportions for 2005 in the remaining provinces varied between 2.4% in Prince Edward
Island to 7.8% in Ontario.

Statistics Canada — Catalogue no. 97-563
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Figure 1 Percentage of full-time full-year earners’ receiving $100,000 or more, provinces
and territories, 2000 and 2005

percentage
14

12

10

8 2000
W 2005

N.L. P.El: N.S. N.B. Que. Ont. Man. Sask. Alta. B.C. Y.T. N.W.T. Nvt.

Note:

1. Full-time full-year earners worked 49 to 52 weeks during the year preceding the census, mainly full time (i.e., 30 hours
or more per week). Individuals with self-employment income are included. Those living in institutions are excluded. The
earnings threshold of $100,000 is expressed in 2005 constant dollars.

Sources: Statistics Canada, censuses of population, 2001 and 2006.

The majority of these high earners were highly educated. Even though they represented no more
than a quarter of full-time full-year earners, individuals with a university degree accounted for
57.0% of those who received at least $100,000 in 2005, and 65.3% of those who earned at least
$150,000.

Employees, that is, individuals with no self-employment income, accounted for about two-thirds of
the 122,965 increase—observed between 2000 and 2005—in the number of full-time full-year
earners receiving $100,000 or more.

On the other hand, self-employed individuals accounted for slightly more than half of the 47,360
gain in the number of those receiving $150,000 or more. In 2005, self-employed individuals
represented 14.0% of all full-time full-year earners.

Men aged 45 to 64 accounted for roughly two-thirds of the increase in both high-earner groups.
Two provinces — Ontario and Alberta — also accounted for close to two-thirds of the increase in
both groups.

The growth in the number of individuals earning at least $150,000 was concentrated in relatively

few occupations. Many of these were related to management, finance, oil extraction, health and
law.

Statistics Canada — Catalogue no. 97-563 13
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Along with several groups of managers, Canadians employed as financial auditors, accountants
and other financial officers, petroleum engineers, geologists, geochemists and geophysicists,
specialist physicians, pharmacists as well as lawyers and Quebec notaries collectively accounted
for almost two-thirds of the 47,360 increase in the number of full-time full-year earners paid at
least $150,000. However, they represented no more than 10.5% of all full-time full-year earners
in 2005.

Substantial differences in earnings growth across provinces and territories
during the past quarter century

Median earnings of full-time full-year earners evolved differently across provinces and territories
during the past 25 years.

Between 1980 and 2005, median earnings of individuals working full time on a full year basis fell
11.3% in British Columbia.

Median earnings fell by at least 3.0% in New Brunswick, Quebec, Saskatchewan and the Yukon
Territory, with declines amounting to 3.2%, 5.5%, 7.4% and 6.0%, respectively.

In contrast, median earnings grew 8.1% in Ontario, 5.4% in Prince Edward Island and 19.4% in
the Northwest Territories.

Median earnings in Newfoundland and Labrador, Nova Scotia, Manitoba and Alberta showed
relatively little change between 1980 and 2005.

Table 3 Median earnings, 2005 constant dollars, of full-time full-year earners,1 provinces
and territories, 1980 to 2005

Median earnings Change

1980 to 2000 to
1980 1990 2000 2005 2005 2005

Provinces and territories 2005 constant dollars percentage
Canada 41,348 40,778 40,443 41,401 0.1 2.4
Newfoundland and Labrador 37,510 38,153 36,079 37,429 -0.2 3.7
Prince Edward Island 32,405 33,441 33,561 34,140 5.4 1.7
Nova Scotia 36,532 38,237 36,165 36,917 1.1 21
New Brunswick 36,436 36,848 34,763 35,288 -3.2 1.5
Quebec 39,938 38,325 37,836 37,722 -5.5 -0.3
Ontario 41,395 42,354 44,440 44,748 8.1 0.7
Manitoba 37,247 36,564 35,425 36,692 -1.5 3.6
Saskatchewan 38,804 34,082 33,785 35,948 -7.4 6.4
Alberta 43,732 40,711 40,782 43,964 0.5 7.8
British Columbia 47,605 42,173 43,715 42,230 -11.3 -3.4
Yukon Territory 52,942 49,410 47,611 49,787 -6.0 4.6
Northwest Territories® 50,353 54,759 56,122 60,119 19.4 71
Nunavut® 46,140 49,701 50,542 58,088 25.9 14.9

Notes:

1. Full-time full-year earners worked 49 to 52 weeks during the year preceding the census, mainly full time
(i.e., 30 hours or more per week). Individuals with self-employment income are included. Those living in institutions

are excluded.

2. The territory of Nunavut was created in 1999. Data for Nunavut and the Northwest Territories for 1980 and 1990 have
been adjusted to reflect the new boundaries.

Sources: Statistics Canada, censuses of population, 1981, 1991, 2001 and 2006.
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Substantial interprovincial differences in earnings growth were also observed between 2000 and
2005.

As a result of an unprecedented economic boom, median earnings of Alberta workers employed
full-time for the full year increased 7.8% between 2000 and 2005, the fastest growth rate among
the provinces.

Thanks to sharp wage growth in educational services and public administration as well as strong
hiring in public administration, median earnings for individuals in Nunavut rose 14.9%, the fastest
growth rate in the country.

Saskatchewan and the Northwest Territories also had relatively strong earnings growth, as
median earnings of workers in these two regions increased by 6.4% and 7.1%, respectively.

Median earnings of full-time full-year earners increased, if at all, at a slower pace than the
national average of 2.4% in six provinces: Prince Edward Island, New Brunswick, Nova Scotia,
Quebec, Ontario and British Columbia.

Quebec and British Columbia were the only two provinces to record a decline. Median earnings in
Quebec fell by 0.3%. In British Columbia—a province that experienced higher-than-average
employment growth—median earnings for individuals fell 3.4% to $42,230.

As labour market conditions improved and labour shortages developed in some sectors, new
entrants to the labour market—whose wages are likely influenced by the number of job
vacancies—might have been expected to enjoy stronger earnings growth than other earners.
However, the census provided little evidence of a more rapid earnings growth among young
workers, at least until 2005.

Median earnings of young full-time full-year earners aged 25 to 34 increased, if at all, no faster
than those of their counterparts aged 45 to 54. As a result, the gap in earnings between these
younger and older earners failed to narrow between 2000 and 2005, after widening substantially
between 1980 and 2000.

Occupations: Substantial increase in earnings in oil and gas and resource
areas since 2000

Between 2000 and 2005, individual earnings increased substantially in some occupations, such
as those in oil and gas and other resources in the wake of the natural resource boom in western
Canada. In contrast, blue-collar workers in manufacturing and clerical workers experienced
slower growth.

As the price of oil, gas and other resources soared, Canadians employed on a full-time full-year
basis as managers in primary production (except agriculture) had median earnings of $97,227 in
2005, up 33.3% from 2000. This was the fastest increase in median earnings of all occupations.®

Median earnings for supervisors in mining, oil and gas increased 17.5% while those of mine
service workers and operators in oil and gas drilling grew 15.8%.

The median earnings of pharmacists, dietitians and nutritionists increased 26.7%. Judges,
lawyers and Quebec notaries had a gain of 17.6%.

3. Occupations with at least 2,000 full-time full-year earners in 2005.
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Table 4 Median earnings, in 2005 constant dollars, and employment in selected
occupations of full-time full-year earners,’ Canada, 2000 and 2005

Median earnings Employment
change -

2000 2005 | 2000 to 2005 2000 2005
Occupations® 2005 constant dollars percentage number
Managers in Primary Production (Except Agriculture) 72,950 97,227 33.3 9,185 9,395
Pharmacists, Dietitians and Nutritionists 61,680 78,163 26.7 20,725 22,160
Judges, Lawyers and Quebec Notaries 84,438 99,305 17.6 49,105 54,070
Supervisors, Mining, Oil and Gas 75,544 88,780 17.5 7,335 9,020
Mine Service Workers and Operators in Oil and Gas
Drilling 56,396 65,289 15.8 4,825 5,915
Stationary Engineers and Power Station and System
Operators 61,580 70,731 14.9 19,275 18,145
Other Occupations in Protective Services 48,246 54,680 13.3 55,055 59,465
Nurse Supervisors and Registered Nurses 53,840 60,168 11.8 | 132,870 | 153,755
Notes:

1. Full-time full-year earners worked 49 to 52 weeks during the year preceding the census, mainly full time (i.e., 30 hours
or more per week). Individuals with self-employment income are included. Those living in institutions are excluded.

2. Based on the National Occupational Classification for Statistics 2001.

Sources: Statistics Canada, censuses of population, 2001 and 2006.

Gains were less pronounced and sometimes negative among blue-collar workers. This was
especially true in the manufacturing sector, which suffered a substantial decline in employment
after 2004 in the wake of the rapidly rising Canadian dollar and shifts in production from Canada
to other countries.

For example, median earnings of mechanical, electrical and electronics assemblers employed on
a full-time full-year basis rose 5.2%, to $43,048 between 2000 and 2005. Machine operators and
related workers in pulp and paper production and wood processing had a gain of 3.1%.

In contrast, median earnings for the 134,020 full-time full-year labourers in processing,
manufacturing and utilities fell 4.0%, to $31,538, while those of machine operators and related
workers in fabric, fur and leather products manufacturing dropped by 7.3%, to $20,318.

Even though some of their jobs might have faced downward wage pressures due to recent
growth in the foreign outsourcing of services, clerical workers employed full time full year did not
experience substantial declines in earnings between 2000 and 2005. Earnings for finance and
insurance clerks rose 3.1%, to $34,688. On the other hand, people who worked as office
equipment operators (that is, data entry clerks, telephone operators and desktop publishing
operators and related occupations) saw their median earnings fall by 2.7%, to $31,698.
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Table 5 Median earnings, in 2005 constant dollars, and employment in selected blue-
collar occupations and clerical occupations of full-time full-year earners,’ Canada,
2000 and 2005

Median earnings Employment
change -
2000 to
2000 2005 2005 2000 2005
- 2

Occupations 2005 constant dollars | percentage number
I. Selected blue-collar occupations
Machine Operators in Manufacturing
Central Control and Process Operators in Manufacturing and
Processing 67,292 72,274 74| 17,735| 17,335
Machine Operators and Related Workers in Chemical, Plastic
and Rubber Processing 39,283 40,369 2.8| 35,750| 36,935
Machine Operators and Related Workers in Pulp and Paper
Production and Wood Processing 45,009 46,400 3.1| 36,165| 30,495
Machine Operators and Related Workers in Textile Processing 28,099 29,533 5.1 13,490 8,870
Machine Operators and Related Workers in Fabric, Fur and
Leather Products Manufacturing 21,912 20,318 -7.3| 37,145| 23,140
Machine Operators and Related Workers in Food, Beverage and
Tobacco Processing 33,763 35,610 5.5| 33,030| 35,570
Printing Machine Operators and Related Occupations 33,614 33,356 -0.8| 23,745| 19,675
Machining, Metalworking, Woodworking and Related Machine
Operators 39,321 40,851 3.9| 113,165| 108,050
Assemblers in Manufacturing
Mechanical, Electrical and Electronics Assemblers 40,909 43,048 5.2(101,680| 94,665
Other Assembly and Related Occupations 31,373 31,158 -0.7| 63,295| 63,055
Labourers in Processing, Manufacturing and Utilities 32,835 31,538 -4.0| 142,175| 134,020
Il. Selected clerical occupations
Clerical Occupations, General Office Skills 33,320 33,327 0.0 214,945| 243,015
Office Equipment Operators 32,580 31,698 -2.7| 36,360| 34,240
Finance and Insurance Clerks 33,654 34,688 3.1| 217,345| 224,410
Library, Correspondence and Related Information Clerks 33,702 33,539 -0.5| 100,030 126,395
Mail and Message Distribution Occupations 42,674 44,484 42| 52,385| 53,880
Recording, Scheduling and Distributing Occupations 35,144 36,338 3.4| 153,635| 184,945
Notes:

1. Full-time full-year earners worked 49 to 52 weeks during the year preceding the census, mainly full time (i.e., 30 hours
or more per week). Individuals with self-employment income are included. Those living in institutions are excluded.

2. Based on the National Occupational Classification for Statistics 2001.

Sources: Statistics Canada, censuses of population, 2001 and 2006.

Higher education: Gateway to higher earnings

The 2006 Census confirmed that higher education is a gateway to higher earnings, as did all
previous censuses. For men and women of all ages, full-time full-year earners with a university
degree earned substantially more than their counterparts who did not have a high school diploma.

Young men aged 25 to 34 who had a registered trades or apprenticeship received median

earnings of $39,855. This was more than $8,000 higher than median earnings among their
counterparts who did not have a high school diploma.
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Young men in this age group who had a bachelor's degree had median earnings of $50,506,
while those with a post-bachelor's degree had even higher median earnings, at $54,686.

Similarly, median earnings of young women with a bachelor's degree or a post-bachelor's degree
surpassed those of their counterparts with no high school diploma by more than $20,000. Young
women with a registered trades or apprenticeship earned about $3,800 more than young women
with no high school diploma, whose median earnings amounted to $20,943.

The numbers above focus on full-time full-year earners and thus, do not take into account the fact
that employment rates of less educated individuals are generally much lower than those of other
individuals. As a result, they underestimate the earnings differences between highly educated
workers and their less educated counterparts.

The 2006 Census also showed that disparities in earnings between individuals with no high
school diploma and those with a bachelor's degree or more were, in absolute terms, even more
pronounced among older workers.

For instance, median earnings of women aged 45 to 54 with a bachelor's degree or a
post-bachelor's degree surpassed those of their counterparts with no high school diploma by
more than $30,000.

While workers with a university degree generally earn more than their less educated
counterparts, Census data showed that, for men and women of most ages, median earnings
grew, if at all, at a very similar pace in both groups between 2000 and 2005.

The gender gap

This section documents the gap in earnings between men and women who were full-time full-year
employees. Self-employed individuals are excluded.

The focus is on young workers aged 25 to 29, referred to as 'new entrants' in the labour market.
For this group, gender differences in labour market experience and job tenure—two factors that
are not measured in census data—are minimal.

Earnings ratio between young men and women unchanged since 2000

After narrowing steadily during the past two decades, the ratio in earnings between men and
women aged 25 to 29 remained unchanged between 2000 and 2005.

In 2005, young women entering the labour market and employed on a full-time full-year basis
earned 85 cents for each dollar earned by their male counterparts; this ratio was unchanged
from 2000.

This gap had narrowed during the previous two decades. In 1980, young women entering the
labour market and employed on a full-time basis for a full year earned 75 cents for each dollar
received by their male counterparts. This increased to 79 cents in 1990 and 85 cents in 2000.
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Table 6 Median earnings, in 2005 constant dollars, of full-time full-year employees1 aged
25 to 29 by sex, Canada, 1980 to 2005

Median earnings
males females
Year 2005 constant dollars Female—Male earnings ratio
1980 43,767 32,813 0.75
1990 40,588 32,068 0.79
2000 38,110 32,579 0.85
2005 37,680 32,104 0.85

Note:

1. Full-time full-year employees worked 49 to 52 weeks during the year preceding the census, mainly full time
(i.e., 30 hours or more per week). Individuals with self-employment income and those living in institutions are
excluded.

Sources: Statistics Canada, censuses of population, 1981, 1991, 2001 and 2006.

The gap narrowed because of a decline in median earnings of young men. Median earnings of
young women were remarkably steady between 1980 and 2000, despite their rapidly rising
educational attainment. In 1980, 17.8% of women aged 25 to 29 employed on a full-time full-year
basis held a university degree. By 2000, this proportion almost doubled to 34.0%.

The gap remained unchanged between 2000 and 2005 for two reasons. First, young women
experienced no growth in median earnings during this period, even though their educational
levels kept increasing.4

Second, median earnings of young men changed relatively little between 2000 and 2005, after
dropping substantially between 1980 and 2000. This was the result of rising earnings among
young men with no university degree in recent years. Among this group, median earnings
increased after 2000 in Alberta, as the oil boom was in full force, and ceased to decline after 2000
outside of Alberta.

Gender pay differences in 2005 were wider among older workers. For example, young women
aged 30 to 34 employed on a full-time full-year basis earned 79 cents for each dollar received by
their male counterparts. Among women aged 50 to 54, the ratio amounted to 72 cents.

Among men and women aged 30 and over, the earnings gap did not reflect solely gender
differences in pay rates within occupations and in the propensity to be employed in high-paying
positions. It also reflected gender differences in labour market experience, annual hours worked
and, to a lesser extent, job tenure.’

4. The percentage of young women with a university degree increased from 34.0% in 2000 to 36.3% in 2005. The
corresponding rates for their male counterparts were 22.1% and 22.4%, respectively.

5. The Survey of Labour and Income Dynamics indicates that full-time full-year male employees aged 30 to 64 averaged
22.0 years of full-year, full-time equivalent work experience and worked an average of 2,130 hours in 2005. The
corresponding numbers for their female counterparts were 18.2 years and 1,980 hours, respectively. The Labour
Force Survey shows that job tenure of full-time male employees aged 30 to 64 averaged roughly 126 months in 2005,
compared to 119 months for their female counterparts. For a thorough examination of measurement issues regarding
the gender wage gap, see: Drolet, M. (2001) 'The male-female wage gap', Perspectives on Labour and Income,
December 2001, vol. 2, no. 12, pp. 5 to 13.
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Table 7 Median earnings, in 2005 constant dollars, of full-time full-year employees1 by
age groups and sex, Canada, 2005

Median earnings
males | females
Age groups 2005 constant dollars Female—Male earnings ratio
25 to 29 years 37,680 32,104 0.85
30 to 34 years 46,710 36,893 0.79
35 to 39 years 51,586 38,818 0.75
40 to 44 years 53,941 39,540 0.73
45 to 49 years 55,615 40,031 0.72
50 to 54 years 56,881 40,676 0.72

Note:

1. Full-time full-year employees worked 49 to 52 weeks during the year preceding the census, mainly full time
(i.e., 30 hours or more per week). Individuals with self-employment income and those living in institutions are
excluded.

Source: Statistics Canada, Census of Population, 2006.

Among new entrants, gender gap in earnings smaller for highly educated
workers

The gender gap in earnings among new entrants into the labour market was smaller in 2005 for
individuals with higher levels of education.

For example, women aged 25 to 29 holding a graduate or professional diploma and working on a
full-time full-year basis earned 96 cents for every dollar earned by their male counterparts in
2005. At the bachelor's degree level, this ratio was lower, at 89 cents.

In contrast, young women with a registered apprenticeship or trades certificate earned only

65 cents for every dollar earned by their male counterparts. Similarly, young women with no high
school diploma earned only 67 cents for every dollar earned by young men with the same level of
education.

The gap between male and female workers who have similar levels of education was mainly due
to the fact that young women are overrepresented in low-paying occupations. Gender differences
in earnings within identical occupations were generally very small among new entrants. Two
exceptions were management occupations and sales and service occupations, where women
consistently earned far less than men.

For example, young women who had a bachelor's degree and who were employed in art, culture,
recreation and sport occupations earned the same as their male counterparts in 2005. Young
women employed in social sciences, education, government services and religion occupations
earned 99 cents for every dollar earned by men.

In contrast, young women employed in management occupations earned 86 cents for every dollar

earned by their male counterparts in 2005. In sales and service occupations, the gap was even
larger, at 72 cents for every dollar.
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Immigrants

As they integrate into the Canadian labour market, many recent immigrants initially face
difficulties finding full-time full-year employment as well as locating jobs that pay relatively high
wages.

For these reasons, the bulk of this section compares median earnings of recent immigrant
earners in the core working age (age group 25 to 54), whether or not they were employed on a
full-time full-year basis, to those of their Canadian-born counterparts. Self-employed individuals
are included.

'Recent immigrants' are those who arrived during the five-year period between 2000 and 2004.
They do not include those who arrived in 2005 because many of these would not have had the
opportunity to work for a full year.®

Gap in earnings widens between recent immigrants and Canadian-born
workers

During the past quarter century, the earnings gap between recent immigrants and Canadian-born
workers widened significantly.

In 1980, recent immigrant men who had some employment income earned 85 cents for each
dollar received by Canadian-born men. By 2005, the ratio had dropped to 63 cents. The
corresponding numbers for recent immigrant women were 85 cents and 56 cents, respectively.

The gap widened even though the educational attainment of recent immigrant earners rose much
faster than that of their Canadian-born counterparts, during this 25-year period.7

Earnings disparities between recent immigrants and Canadian-born workers increased not only
during the two previous decades, but also in recent years.

While recent immigrant men earned only about 63 cents for every dollar earned by their
Canadian-born counterparts in 2005, the corresponding number was 67 cents in 2000.

Recent immigrant women also lost ground relative to their Canadian-born counterparts in recent
years. In 2000, they earned 65 cents for each dollar received by Canadian-born women,
compared to 56 cents in 2005.

The gap in median earnings between recent immigrant men and women and their Canadian-born
counterparts widened both for individuals with a university degree and for those with no university
degree.

6. According to census data, 476,140 immigrants aged 25 to 54 arrived in Canada between 2000 and 2004 and had
some employment income in 2005.

7. For instance, the proportion of recent immigrant male earners with a university degree increased from 24.5% in
1980 to 58.2% in 2005. For Canadian-born male earners, the corresponding percentages were 14.1% and 19.9%,
respectively. The educational attainment of recent immigrant women also rose much faster than that of their
Canadian-born counterparts.
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Table 8 Median earnings, in 2005 constant dollars, of male and female recent immigrant
earners and Canadian-born earners aged 25 to 54, with or without a university
degree, Canada, 1980 to 2005

Recent immigrant to

Recent immigrant earners' Canadian-born earners’ Canadian-born earnings ratio
with a with no with a with no with a with no
university degree |university degree | university degree | university degree | university degree | university degree
males| females| males| females| males| females| males| females| males| females| males| females
Year 2005 constant dollars ratio
1980 | 48,541| 24,317(36,467| 18,548|63,040( 41,241 43,641| 21,463 0.77 0.59| 0.84 0.86
1990 | 38,351| 25,959(27,301| 17,931|61,332| 41,245| 40,757| 23,267 0.63 0.63| 0.67 0.77
2000 | 35,816| 22,511|25,951| 16,794|61,505| 43,637| 39,902| 25,622 0.58 0.52| 0.65 0.66
2005 | 30,332| 18,969|24,470| 14,233|62,566| 44,545| 40,235| 25,590 0.48 0.43| 0.61 0.56
Note:

1. The numbers refer to all earners, whether or not they worked on a full-time basis for a full year. Individuals with
self-employment income are included while those living in institutions are excluded.
Sources: Statistics Canada, censuses of population, 1981, 1991, 2001 and 2006.

The information and communication technologies (ICT) sector played a key
role for recent immigrant earners

The decline in employment in the information and communication technologies (ICT) sector
between 2000 and 2005 had a large impact on the earnings of recent immigrants. The reason is
that a disproportionately high share of them were trained in computer sciences and engineering.

In 2005, about 9.7% of recent immigrant men with a university diploma had a degree in computer
sciences while 40.7% had a degree in engineering. The corresponding proportions among their
Canadian-born counterparts were 4.3% and 13.3% only.

Between 2000 and 2005, median earnings fell 29.2% among recent immigrant men who had a
degree in computer sciences. They fell 20.0% among those with a degree in engineering.
However, the decline was only 10.7% among those with degrees in other fields of study, and only
5.7% among those without degrees.8

In contrast, median earnings fell only 5.3% among Canadian-born men who had a degree in
computer sciences. Furthermore, they rose slightly among those with a degree in engineering,
those with degrees in other fields of study and those without a university degree.

Likewise, recent immigrant men who were employed in computer and information systems
occupations saw their median earnings drop by 14.5%, while those of their Canadian-born
counterparts increased slightly.

Recent immigrant women employed in the aforementioned fields of study and occupations also
lost ground relative to their Canadian-born counterparts.

While the earnings comparisons presented above hold after controlling for individuals' mother
tongue, they do no take account of linguistic competencies and job tenure, two factors that may
have affected workers' earnings growth.

8. These patterns hold, even after controlling for individuals' mother tongue.
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Earnings gap between recent immigrants and Canadian-born larger among
university graduates

The earnings gap between recent immigrants and Canadian-born workers was larger among
individuals with a university degree than among their less educated counterparts.

In 2005, recent immigrant men with a university degree earned only 48 cents for each dollar
received by Canadian-born male university graduates. In contrast, recent immigrant men with no
university degree earned 61 cents for each dollar received by their Canadian-born counterparts.
Similar patterns were observed among recent immigrant women.

The larger earnings disparities among university graduates were observed as many recent
immigrants with a university degree were employed in low-skilled occupations.

For instance, 29.8% of recent immigrant male university graduates worked in occupations
normally requiring no more than high-school education in 2005. This was more than twice the rate
of 11.5% among their Canadian-born counterparts.

Similarly, recent immigrant women with a university degree were more likely to work in low-skilled
occupations than their Canadian-born counterparts.9

This high propensity of recent immigrant university graduates to be employed in low-skilled
occupations partly explains why the relative return to a university degree was smaller among
recent immigrants than among Canadian-born workers.

In 2005, median earnings of recent immigrant male university graduates aged 25 to 54 were
24.0% higher than those of their counterparts with no university degree. The corresponding
proportion among Canadian-born individuals was 55.5%, more than twice as high.

As a result, recent immigrant university graduates had lower median earnings than Canadian-
born individuals of comparable age with no university degree. For instance, recent immigrant men
with degrees had median earnings of $30,332, about 24.6% below the level of Canadian-born
men without university degrees.

More immigrants complete their education in Canada as they stay longer

Immigrants who landed in Canada at the age of 25 to 34—during the early 2000s or the 1990s—
were more likely to have obtained their highest level of education in Canada, the longer they had
stayed in the country.

Among those who had a university degree and whose mother tongue was neither English nor
French, about 16.0% of male degree holders received their highest level of education in Canada,
after they had stayed in the country up to five years.

This share increased to 23.3% among those who had stayed six to 10 years, and to 31.5%
among those who had stayed 11 to 15 years.

Those who received their highest level of education in Canada earned more than their
counterparts educated in non-Western countries.

For instance, immigrant male university graduates who landed in Canada at the age of 25 to 34,
whose mother tongue was neither English nor French, who had received their highest level of
education in Canada and had been in Canada six to 10 years, had median earnings of $54,020.

9. This conclusion holds, even after controlling for individuals' age and major field of study.
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This was 25.3% higher than the median earnings of $43,104 received by their counterparts who
were educated in non-Western countries.

This advantage in earnings increased as immigrants stayed longer in Canada.

Nevertheless, immigrant male university graduates who had obtained their highest level of
education in Canada had lower earnings than Canadian-born workers of similar ages.

The aforementioned patterns were also observed for immigrant women and held regardless of
whether immigrants' mother tongue was an official language.
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Family earnings

Economic families—or simply ‘families’ for the remainder of this report—consist of two or more
people related by blood, marriage or adoption living in the same dwelling.10 Family earnings are
defined as the sum across all family members of total annual earnings from wages and salaries,
plus net self-employment income in the calendar year preceding the census. In this section of the
report, families with no earnings are excluded, to better gauge trends in earnings, rather than
changes in the propensity of families to work. The focus is on families of working age, that is,
couple families where at least one partner is aged 15 to 64 and, similarly, lone-parent families
where the parent is aged 15 to 64.

Economic family counts refer to those enumerated on Census Day, May 16, 2006. However, all
earnings results are for the calendar year preceding the census, that is, 2005. These results are
frequently compared to earlier census findings for 2000, 1990 or 1980. All money estimates are
expressed in terms of their value, or purchasing power, in 2005. This is referred to, in the report,
as '2005 constant dollars.'

Trends in family earnings are affected by the same factors as individual earnings, including
changes in the returns to education, changes in relative earnings by age, and changes in the
earnings of men and women. In addition, family earnings are affected by changes in labour
market participation in families associated with rising female employment. These changes may
offset or compound each other.

Median family earnings on the upswing

In 2006, an estimated 7.1 million economic families with earnings out of 8.8 million economic
families had at least one partner, or parent, aged between 15 and 64, a 7.4% increase from 2001.
The analysis focuses on couple families, with and without children, as well as on lone-parent
families.

The median earnings of these working families increased 0.6% between 2000 and 2005, to
$63,715. This follows two decades of modest increases. Between 1980 and 2000, median family
earnings increased 8.6%. Earnings increases were greater for families than for individuals mainly
due to the increasing participation of female partners in the labour market.

Median earnings growth between 2000 and 2005 varied by family type. Working couples with
children had the highest median earnings of all family types in 2005, an estimated $75,997,
up 4.2% from 2000. During the same period, median earnings for couples with no children
decreased 2.7%, to $58,869.

For lone-parent families headed by women, median earnings rose 4.9%, to $30,598. Their male
counterparts had median earnings of $47,943, a gain of only 1.8%.

Over the long term between 1980 and 2005, median earnings rose for all family types, except for
lone-parent families headed by men, who recorded a decline of 8.5%. Median earnings for
couples with children increased 20.6% during this 25-year period, while median earnings for
couples with no children increased just 5.1%.

10. For this simplified definition, 'Marriage' includes common-law and same-sex couples. ‘Adoption' also includes foster
children. The definition covers extended family members—grandparents, in-laws or cousins, for example—living in the
same dwelling, but not unrelated boarders.
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Table 9 Median earnings, in 2005 constant dollars, of economic families by family type,
Canada, 1980 to 2005

Median earnings Change

1980 to | 2000 to
1980 1990 2000 2005 2005 2005

Family type' 2005 constant dollars percentage
Economic families 58,293 61,031 63,304 63,715 9.3 0.6
Couple families 60,845 64,874 68,420 69,658 14.5 1.8
Couple families with children 62,991 67,852 72,936 75,997 20.6 4.2
Couple families without children 55,991 58,575 60,504 58,869 5.1 2.7
Lone-parent families 31,491 31,602 32,719 33,694 7.0 3.0
Female lone-parent families 27,590 28,381 29,174 30,598 10.9 4.9
Male lone-parent families 52,421 48,999 47,108 47,943 -8.5 1.8

Note:

1. In this table, only economic families of working age are included, that is, couple families where at least one partner is
aged 15 to 64 and, similarly, lone-parent families where the parent is aged 15 to 64.

Sources: Statistics Canada, censuses of population, 1981, 1991, 2001 and 2006.

The long-term increase in family earnings among couples with children is associated with rising
earnings of the female partners. Since 1980, the earnings of male partners have fallen slightly,
from $46,652 in 1980 to $44,150 in 2005. When earnings of the male and female partners are
combined, the median earnings of couples rose from $57,334 to $68,341 over the same period
(up 19.2%); the difference is due to the increased earnings of the female partners, which rose
from $3,633 in 1980 to $20,025 in 2005. This more than five-fold increase for female partners is
due to both increasing employment rates and greater numbers of hours worked.

Figure 2 Median earnings, in 2005 constant dollars, of male and female couples with
children,"®* Canada, 1980 to 2005
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Notes:

1. For all male and female couples with children, all male partners have been identified and their median earnings have
been calculated. As well, all female partners have been identified and their median earnings have been calculated. For
all male and female partners identified, their earnings have been combined and their median earnings have been
calculated. Economic family median earnings differed from the combined male and female partner median earnings
when there are other earners in the economic family.

2. Only male and female couples of working age are included, that is, couples where at least one partner is aged 15 to 64.

3. Same-sex couples with children are excluded.

Sources: Statistics Canada, censuses of population, 1981, 1991, 2001 and 2006.
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Greater inequality in family earnings

The relative stability in median family earnings between 2000 and 2005 masked a marked decline
in the earnings of those families at the bottom of the income distribution.

To analyze earnings disparities, families were divided into five groups (or quintiles), based on
their earnings levels. Median earnings for the 20% of families with the highest earnings were then
compared to median earnings for the 20% with the lowest earnings.

Between 2000 and 2005, median earnings for the one-fifth of families at the bottom of the
earnings distribution declined 9.1%, to $14,176. Earnings for this group have fallen steadily since
1980.

On the other hand, median earnings for the one-fifth of families at the top of the distribution
increased 5.1%, to $140,905, during the same five years.

The ratio of median earnings in the top quintile to median earnings in the bottom quintile
represents a common index of earnings inequality. In 2000, the median family earnings from the
one-fifth of families with the highest earnings were 8.6 times as much as the median family
earnings from the quintile with the lowest earnings. By 2005, the top one-fifth of families were
earning 9.9 times as much as those with the lowest.

Rising share of families with two full-time full-year earners

One of the trends pushing up family earnings among couples with children has been a steady
increase in the share of these families in which two persons or more worked full time, for the full
year. Between 1980 and 2005, the proportion of these families in which two persons or more
worked full time full year nearly doubled, from 21.5% to 38.4%.

Couple families with children in which two persons or more worked full time full year earned
82.1% more than couple families in which only one person worked full time full year. Another
factor that helped boost the earnings of families in this group was an increase in the proportion of
which both partners had a university degree. This proportion rose from 4.0% in 1980 to 15.3% in
2005.

At the same time, the family earnings of female lone-parent families have increased, partly due to
a steady rise in educational attainment of lone mothers, as well as a steady rise in the share of
lone-mother families where at least one person works full time full year. By 2006, 15.9% of lone
mothers had a university degree, and 56.4% of lone-mother families had at least one person
working full time full year. (These trends are among lone-mother families where at least one
person worked. About 4.1% of these families had no member working at all in 2005, up from
2.8% in 2000.)

This increase in the difference in earnings between high and low earning families was also
observed within many family types. For example, median earnings in the top one-fifth of families
consisting of a couple with children rose by 7.0% between 2000 and 2005. At the same time,
median earnings among their counterparts in the bottom quintile rose slightly by 0.7%.
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Table 10 Median earnings, in 2005 constant dollars, of economic families by family type

and family employment status, Canada, 1980 to 2005

Median earnings Change
1980 | 2000
to to
1980 1990 2000 2005 | 2005 | 2005
Family type and family employment status 2005 constant dollars percentage
Economic families’ 58,293 | 61,031 | 63,304 | 63,715 9.3 0.6
Couple families without children 55,991 58,575 | 60,504 | 58,869 5.1 2.7
With at least two full-time full-year workers 79,181 | 81,695 | 84,887 | 86,271 9.0 1.6
With one full-time full-year worker, and at least one
other worker 59,185 | 60,155 | 62,934 | 62,728 6.0 -0.3
With one full-time full-year worker, without other
workers 47,934 | 47,703 | 46,192 | 47,899 -0.1 3.7
With at least one other worker 33,080 | 32,012 | 32,120 | 31,069 -6.1 -3.3
Couple families with children 62,991 67,852 | 72,936 | 75,997 20.6 4.2
With at least two full-time full-year workers 87,523 | 89,975 | 94,686 | 98,323 12.3 3.8
With one full-time full-year worker, and at least one
other worker 67,636 | 68,790 | 71,816 | 73,483 8.6 2.3
With one full-time full-year worker, without other
workers 53,371 | 53,763 | 50,636 | 54,005 1.2 6.7
With at least one other worker 43,532 | 40,588 | 43,116 | 44,653 2.6 3.6
Lone parent families 31,491 | 31,602 | 32,719 | 33,694 7.0 3.0
Female lone-parent families 27,590 | 28,381 | 29,174 | 30,598 10.9 4.9
With at least one full-time full-year worker 39,123 | 40,760 | 41,540 | 42,508 8.7 2.3
With at least one other worker 14,310 | 13,871 | 15,302 | 16,198 13.2 5.9
Male lone-parent families 52,421 48,999 | 47,108 | 47,943 -8.5 1.8
With at least one full-time full-year worker 59,273 | 57,325 | 56,124 | 56,452 -4.8 0.6
With at least one other worker 35,135 | 29,379 | 28,062 | 28,653 | -18.4 2.1

Note:

1. In this table, only economic families of working age are included, that is, couple families where at least one partner is
aged 15 to 64 and, similarly, lone-parent families where the parent is aged 15 to 64.
Sources: Statistics Canada, censuses of population, 1981, 1991, 2001 and 2006.
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Incomes of families

This section looks at total income, also referred to as before-tax income in this text. The total
income of an economic family is the income received by all members of that family aged 15 and
over, from all sources, during the calendar year preceding the census. The sources include
earnings, investment income, retirement income and government transfer payments, such as
child benefits, Old Age Security Pension and Canada/Quebec Pension Plans (CPP/QPP). All
figures are expressed as 2005 constant dollars to aid comparisons across time. This is referred to
in the report as '2005 constant dollars.'

Economic family counts and counts of persons not in economic families refer to those
enumerated on May 16, 2006. However, all income results are for the calendar year preceding
the census, that is, 2005. Results for 2005 are frequently compared to earlier census findings for
2000, 1990 or 1980.

For some family types, income is nearly synonymous with earnings, since employment is the
source of the vast majority of their income. Earnings comprise more than 85% of the income of
non-senior families (with and without children), men living on their own and male lone parents.
Earnings are slightly less important for non-senior women living on their own. For these family
types, the proportion of income coming from different sources has remained quite stable.

For other family types, notably senior couples and single mother families as well as persons not
in families,"" the sources of income have been changing in recent decades.

This section first reviews basic income trends nationally and across provinces and territories and
for all types of families, then examines the sources of income for seniors, lone-parent mothers
and recent immigrants in more detail. A review of the low income situation follows, highlighting
new information on after-tax income available for the first time, from the 2006 Census. Highlights
for median family incomes of census metropolitan areas conclude the section.

Overall trends

More economic families, moderate increase in income

In 2006, there were 8.8 million economic families consisting of two or more people, up 6.2% from
2001. Between 2000 and 2005, the median income of these economic families increased 3.7%,
to $66,343. In 1980, the median income was $59,709.

Between 1980 and 2000, the median income of these families increased by 7.2%, with annual
increases averaging just 0.3% a year, compared with 0.7% during the past five years. The recent
acceleration left median family income 11.1% higher in 2005 than in 1980.

11. 'Persons not in families'—also referred to in this text as 'unattached individuals' or living on their own—either live
alone or share a dwelling with unrelated people.
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Table 11 Median total income, in 2005 constant dollars, and estimated counts of
economic families, Canada, 1980 to 2005

Year Percentage change

i o 1980 to 1980 to 2000 to
Economic families 1980 1990 2000 2005 2000 2005 2005
Median total income
(in 2005 constant dollars) 59,709 62,600 64,004 66,343 7.2 11.1 3.7
Economic families
(counts) 6,397,195/ 7,421,600 8,273,220| 8,782,350 29.3 37.3 6.2
Note:

1. The number of economic families refers to the population count on Census Day, in 1981, 1991, 2001 and 2006.
Sources: Statistics Canada, censuses of population, 1981, 1991, 2001 and 2006.

Largest growth in median income in Alberta, Newfoundland and Labrador,
and the North

This section provides a provincial and territorial view of median incomes, in 2005 constant dollars,
for economic families in Canada. The 2000 to 2005 growth rate of family income varied across
the provinces and territories, following the same pattern noted for individual earnings, that is,
growth tended to be high in areas affected by booming commodity markets.

Among the provinces, family income increased the fastest in the oil-driven economies of Alberta
(+10.0%) and Newfoundland and Labrador (+7.1%). Family income growth was also strong in the
two provinces with smaller hydrocarbon industries, Saskatchewan and Nova Scotia.

Family income growth rates in New Brunswick, Prince Edward Island, Quebec and Manitoba
were clustered very close to the national average of 3.7%.

British Columbia (1.8%) and Ontario (1.4%) trailed other provinces in terms of family income
growth.

With its oil-driven boom, Alberta also surpassed Ontario as the highest family income province. In
2005, the median Albertan family brought in $76,526 and their Ontarian counterparts, $72,734.
British Columbia, at $65,787, was just below the national family income median of $66,343.

Elsewhere, family incomes were clustered around the $60,000 mark in Quebec, Manitoba and
Saskatchewan. Family incomes remained somewhat lower in the Atlantic Provinces, ranging from
a median of $51,791 in Newfoundland and Labrador to $57,078 in Nova Scotia.

In 2005, economic families in the Northwest Territories had the highest median income in the
country, $90,865, a 10.4% increase. Families in the Yukon Territory also exceeded the national
median, bringing in $78,583 in 2005. Nunavut was below the national median, at $62,592.

However, the median family income grew faster in Nunavut than in any other province or territory,

rising 19.0%, from 2000 to 2005. The growth rate of family income was somewhat lower in the
Northwest Territories (10.4%) and the Yukon Territory (8.7%).
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Table 12 Median total income, in 2005 constant dollars, of economic families, Canada,
provinces and territories, 2000 and 2005

Median total income of economic families Change

2000 | 2005 2000 to 2005

Provinces and territories 2005 constant dollars percentage
Canada 64,004 66,343 3.7
Newfoundland and Labrador 48,370 51,791 71
Prince Edward Island 53,908 56,207 4.3
Nova Scotia 53,818 57,078 6.1
New Brunswick 52,602 54,520 3.6
Quebec 57,415 59,734 4.0
Ontario 71,716 72,734 14
Manitoba 58,588 60,754 3.7
Saskatchewan 56,339 59,998 6.5
Alberta 69,561 76,526 10.0
British Columbia 64,607 65,787 1.8
Yukon Territory 72,265 78,583 8.7
Northwest Territories 82,322 90,865 10.4
Nunavut 52,617 62,592 19.0

Sources: Statistics Canada, censuses of population, 2001 and 2006.

Median income rises faster for people living on their own, outside of

economic families

The number of people not living in economic families (either living alone or with other unrelated
persons; for simplicity in the text, they will be labelled as 'living on their own') increased 9.8% to
4.3 million between 2001 and 2006. Their numbers increased a substantial 81.6% between 1981

and 2006.

Their median income increased almost twice as fast as the median for economic families of two
people or more. In 2005, the median income of people living on their own amounted to $24,808,
up 6.3% from 2000, compared with a gain of only 3.7% for economic families.

The jump in median income since 2000 was a departure from the previous 20-year period when
incomes among this group grew very little. Between 1980 and 2000, the rate of growth in their

median income (6.5% over 20 years) averaged only 0.3% a year. However, during the past five
years alone, the average annual increase was 1.2%.

Table 13 Median total income, in 2005 constant dollars, and estimated population counts
for persons not in economic families, Canada, 1980 to 2005

Percentage
Year change

Persons1 not in economic 1980 to 1980 to 2000 to
families 1980 1990 2000 2005 2000 2005 2005
Median total income

(in 2005 constant dollars) 21,902 23,146 23,333 24,808 6.5 13.3 6.3
Persons not in economic

families (counts) 2,371,545 3,270,640 3,922,820 4,307,130 65.4 81.6 9.8

Note:

1. The number of persons not in economic families refers to the population count on Census Day, in 1981, 1991, 2001

and 2006.

Sources: Statistics Canada, censuses of population, 1981, 1991, 2001 and 2006.
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Among people living on their own, Albertans had the highest growth in
median income

Nationally, the median income of people living on their own, that is, those who are not part of an
economic family, was $24,808 in 2005, up 6.3% from 2000 (in 2005 constant dollars). Across
provinces and territories, the patterns in income growth for non-family individuals were very
similar to those noted for economic families.

Among the provinces, the fastest growth in income of people living on their own occurred in
Alberta, where median income rose 10.8% to $29,358, followed by those living in Saskatchewan,
whose median income rose 8.1% to $21,980.

People living on their own in Ontario experienced the smallest increase in their income,
only 0.8%, to $27,365—dropping Ontario behind Alberta for the first time.

In the territories, people living on their own had exceptionally high increases in median income:
15.7% in Nunavut, to $39,381; 11.8% in the Northwest Territories, to $38,060; and 7.2% in the
Yukon Territory, to $30,406.

Table 14 Median total income, in 2005 constant dollars, of persons not in economic
families, Canada, provinces and territories, 2000 and 2005

Median total income of persons not in economic families Change

2000 ‘ 2005 2000 to 2005

Provinces and territories 2005 constant dollars percentage
Canada 23,333 24,808 6.3
Newfoundland and Labrador 16,598 17,595 6.0
Prince Edward Island 19,469 20,080 3.1
Nova Scotia 19,481 20,985 7.7
New Brunswick 19,291 20,253 5.0
Quebec 20,903 22,291 6.6
Ontario 27,161 27,365 0.8
Manitoba 21,841 23,384 71
Saskatchewan 20,330 21,980 8.1
Alberta 26,496 29,358 10.8
British Columbia 23,903 25,121 5.1
Yukon Territory 28,375 30,406 7.2
Northwest Territories 34,037 38,060 11.8
Nunavut 34,023 39,381 15.7

Sources: Statistics Canada, censuses of population, 2001 and 2006.

Statistics Canada — Catalogue no. 97-563 32



Earnings and Incomes of Canadians Over the Past Quarter Century, 2006 Census

Family types

Couples with children on top rung of income ladder

Couples with children, once the dominant type of economic family, no longer comprise the
majority of families.

In 1981, couples with children accounted for 56.3% of all economic families with two or more
persons; by 2006, this proportion had declined to 46.2%.

In contrast, couples with no children accounted for 30.3% of the total in 1981; by 2006, their
proportion had increased to 37.0%.

During the past 25 years, the number of couples without children surged 67.9%, nearly six times
as fast as the increase of only 12.7% among those with children.

Although their share has declined, couples with children have a large economic clout because
their median income is much higher than any other type of economic family. In 2005, their median
income amounted to $82,943, up 21.6% from 1980, mostly due to the increase in the number of
dual-earner families. The median income for couples without children at home was $59,834, up
14.6% from 1980.

It is also possible to examine both of these types of families in terms of age structure.

Of the 3,252,990 couples without children at home in 2006, an estimated 808,310 or 24.8%, were
senior couples, that is, both partners were aged 65 and over. The number of senior couples
without children nearly doubled over the past 25 years. The median income of these senior
couples was $45,674 in 2005, up 55.8% from 1980.

The census estimated at 2,444,680 the number of couples without children in which the partners
were aged 15 to 64. The numbers of these younger and middle-aged couples (non-senior
couples) increased 56.9% between 1981 and 2006. However, their median income increased a
modest 13.0%, over the last quarter century, amounting to $65,789, in 2005.

Still, the median income for couples aged 15 to 64 with children was higher, running counter to
the popular image of 'double income, no kids.' In 2005, their median income amounted to
$83,306, up 21.9% from 1980.

The income gap between younger and middle-aged couples with and without children almost
doubled during the past 25 years, from 17.4% in 1980 to 26.6% in 2005.
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Table 15 Median total income, in 2005 constant dollars, of couples in economic families,
Canada, 1980 to 2005

Median total income Change

1980 to 2000 to
1980 1990 2000 2005 2005 2005

Couples in economic families 2005 constant dollars percentage
Couples with children 68,219 73,679 78,729 82,943 21.6 5.4
Non-senior couples' with children 68,349 73,813 78,964 83,306 21.9 5.5
Senior couples® with children 59,481 66,924 70,719 73,236 23.1 3.6
Couples without children 52,197 55,524 57,074 59,834 14.6 4.8
Non-senior couples' without children 58,221 61,410 63,532 65,789 13.0 3.6
Senior couples? without children 29,322 37,687 41,751 45,674 55.8 9.4

Notes:

1. Non-senior couples are defined as couples in which at least one partner is aged 15 to 64.
2. Senior couples are defined as couples in which both partners are aged 65 and over.
Sources: Statistics Canada, censuses of population, 1981, 1991, 2001 and 2006.

Income gap shrinking slightly between lone-parent mothers and fathers

In 2006, the number of lone-parent families headed by women increased by 84.7% from 25 years
earlier, to reach the one-million mark for the first time.

The 2006 Census also showed that 248,900 lone-parent families were headed by men, more
than double (+110%) the number in 1981.

Census data showed that the income gap between these two types of families narrowed slightly
during the past 25 years.

The median income for lone-parent mothers in 2005 amounted to $36,765, still the lowest of all
the major economic family types. However, this was 26.4% higher than it was in 1980.

In contrast, the median income for lone-parent fathers declined 4.1% during this 25-year period,
to $51,974 in 2005, narrowing the gap with their female counterparts.

Table 16 Median total income, in 2005 constant dollars, of lone-parent families, Canada,

1980 to 2005
Median total income Change

1980 to 2000 to
1980 1990 2000 2005 2005 2005

Family type 2005 constant dollars percentage
Lone-parent families 32,711 34,086 37,045 39,227 19.9 5.9
Female lone-parent families 29,092 30,799 34,486 36,765 26.4 6.6
Male lone-parent families 54,190 51,889 49,891 51,974 -4.1 4.2

Sources: Statistics Canada, censuses of population, 1981, 1991, 2001 and 2006.

On the other hand, the gap in median incomes between couples with children and male
lone-parent families increased substantially. For every $100 in income received by couples with
children in 1980, male lone-parent families received $79. By 2005, this sum had declined to $62.

Among lone-parent families headed by women, the gap was larger and had shifted only slightly

over the past 25 years. For every $100 in income received by couples with children in 1980,
female lone-parent families got only $43; by 2005, they were receiving $44.
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For people living on their own, trends in median income varied widely
across the age spectrum

Of all individuals living on their own, four out of every 10 (39.4%) were men under age 65. Their
median income in 2005 was $29,538, very close to what it was five years ago, but about 6.3%

lower than it was in 1980.

In addition, about one-third (32.8%) of all people living on their own were women under age 65.
They fared better than men as their median income rose 3.9% in the past five years, to $24,985,
representing a 4.2% increase from 25 years ago.

Table 17 Median total income, in 2005 constant dollars, of persons not in economic
families by sex and non-senior and senior persons categories, Canada, 1980 to

2005
Median total income Change
Sex and non-senior" 1980 to 2000 to
and senior? persons 1980 1990 2000 2005 2005 2005
categories 2005 constant dollars percentage
Women living on their own 17,758 19,886 20,627 22,167 24.8 7.5
Non-senior women 23,989 24,286 24,054 24,985 4.2 3.9
Senior women 13,642 17,544 18,963 19,923 46.0 5.1
Men living on their own 28,667 27,334 28,088 28,404 -0.9 1.1
Non-senior men 31,524 29,053 29,530 29,538 -6.3 0.0
Senior men 14,601 19,185 21,582 23,886 63.6 10.7
Note:

1. Non-senior persons not in economic families are defined as those aged 15 to 64.
2. Senior persons not in economic families are defined as those aged 65 and over.
Sources: Statistics Canada, censuses of population, 1981, 1991, 2001 and 2006.

Women living on their own and who were in the age groups 18 to 24, 25 to 34 and 35 to 44 all
received lower incomes in 2005 than their counterparts did in 1980. On the other hand, women
aged 45 to 54 had median incomes which were 10.8% higher than they were in 1980, reaching
$29,710. Among women aged 55 to 64, the improvements were substantially larger. Their median
income rose 36.9% in the past 25 years, to $25,400.

A similar pattern was evident among men, except that declines were steeper among younger
men. In 2005, even those in the age group 45 to 54 were financially less well off than their
counterparts were 25 years earlier. However, in 2005, men aged 55 to 64 received 15.6% more in
real terms ($28,735).

In 2006, 1,197,710 seniors aged 65 and over were living on their own. Nearly three-quarters of
them (72.0%) were women. These seniors experienced substantial gains over the past quarter
century. The median income of senior women rose 46.0%, to attain $19,923 in 2005, while that of
senior men rose 63.6%, to $23,886.
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Sources of income

Earnings account for four-fifths of income

For economic families as a whole, earnings represented the lion's share of income. Of every
$100 of income received in 2005, earnings accounted for over $78. Still, this was down from a
quarter century earlier, when earnings accounted for nearly $83.

In addition, government transfer payments, such as Old Age Security Pension and Guaranteed
Income Supplement (OAS/GIS), Employment Insurance benefits, child benefits, and Goods and
Services Tax credits, contributed $9.90 of every $100 in income in 2005. They increased,

from $8.30 of every $100 in total income in 1980, to $10.30 in 2000. By 2005, their proportion had
slipped.

Investment income represented $4.20 of every $100, while retirement income sources, such as
private pensions, accounted for $5.90, more than double the level of only $2.30 in 1980. This gain
in the share of retirement income can be attributed to both an aging population and increases in
the average amount per recipient.

The recent decline in the share of total income accounted for by government transfers can be
attributed to two factors. First, rising private retirement income for many seniors led to a drop in
means-tested benefits from Old Age Security Pension and Guaranteed Income Supplement.

Second, other government transfers also declined due to better labour market conditions lifted
many families above the threshold for benefits from these programs.

These components varied widely between families at the top of the income distribution and those
at the bottom, as well as among the different types of families.

For example, in 2005, when all economic families were ranked by their total income, there were
marked differences in the make-up of their income, at opposite ends of the scale. Among the 20%
of families with the lowest incomes, earnings contributed about $37.60 of every $100 in income.
This compares to $74 for the one-fifth of families in the middle of the distribution, and close to $87
for the one-fifth at the top.

Just over one-half ($52) of every $100 received by families in the lowest quintile came from

government sources. This share dropped to $12.40 for families in the middle of the income
distribution and to $2.30 for those at the top.

Statistics Canada — Catalogue no. 97-563 36



Earnings and Incomes of Canadians Over the Past Quarter Century, 2006 Census

Table 18 Proportion of sources of income of economic families for all economic families
and by total income quintile, Canada, 1980 and 2005

Total Total income quintile
percentads ™ first | second | third [ fourth | fiftn

2005 — Sources of income of income
economic families source percentage of total income
Earnings 78.3 37.6 60.9 74.0 83.2 86.6
Investment income 4.2 2.7 2.9 2.8 2.6 5.9
Retirement income 5.9 4.9 10.5 9.3 6.3 3.4
Other income 1.8 3.0 2.1 1.6 1.3 1.9
Government transfer payments 9.9 51.9 235 12.4 6.5 2.3

Child benefits 1.6 11.0 3.8 1.8 0.8 0.2

Canada Pension Plan/Quebec Pension Plan 2.8 10.5 7.2 3.9 2.0 0.8

Old Age Security Pension/Guaranteed Income

Supplement 2.4 14.1 5.9 2.8 1.3 0.5

Employment Insurance benefits 1.4 3.7 3.3 2.3 1.4 0.4

Other government transfer payments 1.7 12.6 3.3 1.7 0.9 0.4
Total income 100.0 | 100.0 100.0 | 100.0 | 100.0 | 100.0

Total Total income quintile
percentads ™ first | second | third [ fourth | fiftn

1980 — Sources of income of income
economic families source percentage of total income
Earnings 82.9 39.6 75.3 85.9 89.1 86.2
Investment income 6.4 5.5 5.5 41 4.2 9.2
Retirement income 2.3 5.3 4.0 2.3 1.7 1.7
Other income . . . . .
Government transfer payments 8.3 49.6 15.1 7.7 5.0 2.8

Child benefits 1.9 5.5 2.9 23 1.7 1.0

Canada Pension Plan/Quebec Pension Plan

Old Age Security Pension/Guaranteed Income

Supplement 3.3 26.3 6.1 2.3 1.3 0.9

Employment Insurance benefits 1.6 4.9 3.3 2.0 1.2 0.6

Other government transfer payments 1.6 12.9 2.8 1.2 0.7 0.4
Total income 100.0 | 100.0 100.0 | 100.0 | 100.0 | 100.0

.. not available for a specific reference period

Sources: Statistics Canada, censuses of population, 1981 and 2006.

Share of income from government transfers down in most provinces and

territories

Government transfer payments range from social assistance to Old Age Security Pension,

Employment Insurance benefits, child benefits and Goods and Services Tax credits, among

others. They provide a safety net against economic hardship for younger Canadians and a basic

level of retirement income for older Canadians.

Between 2000 and 2005, the proportion of family income that came from government transfer
payments declined slightly in all provinces and territories, except Quebec, Ontario and the Yukon

Territory, where it edged up.
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Nationally, government transfer payments accounted for 9.9% of total family income in 2005,
down from 10.3% in 2000. In 2005 constant dollars, government transfer payments rose during
this period, from $7,854 for each economic family on average, to $8,149, a 3.8% increase.

Families in Newfoundland and Labrador received $12,049, on average, in government transfer
payments in 2005, the highest amount among all provinces and territories. These payments
accounted for $19 of every $100 in before tax family income in the province, the highest

proportion in the country.

In a number of jurisdictions, government transfers accounted for less than 10.0% of family
income. They included Ontario (8.8%), Alberta (6.4%) and British Columbia (9.6%), as well as the
Northwest Territories (6.0%) and the Yukon Territory (7.8%).

Table 19 Average total income and average government transfer payments, in 2005
constant dollars, of economic families, Canada, provinces and territories, 2000

and 2005

2000 ratio of 2005 ratio of

average average

Average| government Average| government

Average| government transfer Average| government transfer

total transfer| payments to total transfer| payments to

income in payments| average total| income in payments| average total

2000 in 2000 income 2005 in 2005 income

Provinces and territories 2005 constant dollars percentage| 2005 constant dollars percentage

Canada 76,568 7,854 10.3 82,325 8,149 9.9
Newfoundland and

Labrador 57,676 11,439 19.8 63,041 12,049 19.1

Prince Edward Island 62,021 10,274 16.6 64,139 10,492 16.4

Nova Scotia 63,062 9,031 14.3 67,672 9,229 13.6

New Brunswick 60,661 9,425 15.5 63,913 9,559 15.0

Quebec 67,550 8,178 12.1 71,838 8,997 12.5

Ontario 86,240 7,431 8.6 90,526 7,923 8.8

Manitoba 67,842 7,752 11.4 72,240 7,855 10.9

Saskatchewan 65,138 8,229 12.6 71,339 7,829 11.0

Alberta 82,429 6,871 8.3 98,240 6,334 6.4

British Columbia 75,830 7,976 10.5 80,511 7,709 9.6

Yukon Territory 79,717 6,020 7.6 86,085 6,704 7.8

Northwest Territories 88,875 6,246 7.0 101,647 6,092 6.0

Nunavut 66,405 9,530 14.4 78,435 9,896 12.6

Sources: Statistics Canada, censuses of population, 2001 and 2006.

Among people living on their own, government transfer payments accounted for 16.8% of
income in 2005, much higher than for economic families. Among the provinces, this proportion
was highest in Newfoundland and Labrador (30.2%), Prince Edward Island (26.2%) and

New Brunswick (25.1%).

In Alberta, government transfers accounted for only 10.7% of income of people living on their
own, the lowest proportion among the provinces. In the North, the lowest share of income from
government sources was in Nunavut (4.5%) and the Northwest Territories (6.7%).
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Table 20 Average total income and average government transfer payments, in 2005
constant dollars, of persons not in economic families, Canada, provinces and
territories, 2000 and 2005

2000 ratio of 2005 ratio of

average average

Average| government Average| government

Average| government transfer Average | government transfer

total transfer| payments to total transfer| payments to

income payments| average total income| payments| average total

in 2000 in 2000 income in 2005 in 2005 income

Provinces and territories 2005 constant dollars percentage| 2005 constant dollars percentage
Canada 31,456 5,845 18.6 32,967 5,635 16.8
Newfoundland and Labrador 23,874 7,851 32.9 25,004 7,540 30.2
Prince Edward Island 25,362 7,832 30.9 26,544 6,946 26.2
Nova Scotia 26,371 6,724 25.5 27,671 6,252 22.6
New Brunswick 25,216 7,037 27.9 26,124 6,550 25.1
Quebec 28,010 6,043 21.6 29,364 5,762 19.6
Ontario 35,447 5,812 16.4 36,261 5,636 15.5
Manitoba 28,038 6,403 22.8 29,370 5,977 20.4
Saskatchewan 27,234 6,666 24.5 28,846 6,093 21.1
Alberta 33,800 4,780 141 38,824 4,147 10.7
British Columbia 31,646 5,427 17.1 32,637 5,175 15.9
Yukon Territory 34,194 4,298 12.6 36,767 4,466 12.1
Northwest Territories 41,378 3,459 8.4 46,230 3,098 6.7
Nunavut 42,622 2,730 6.4 47,736 2,141 4.5

Sources: Statistics Canada, censuses of population, 2001 and 2006.

Employer pensions and Registered Retirement Savings Plans (RRSPs)
drive income increases for seniors

Retirement income includes pension benefits, superannuation payments or annuities generated
by employer pension plans or tax-deferred private savings plans (Registered Retirement Savings
Plans [RRSPs] and Registered Retirement Income Funds [RRIFs]).

Over the past 25 years, retirement income has grown faster than any other income source for
seniors. In 1980, it comprised less than 15% of total income for senior couples and individuals
(men and women). By 2005, the share of retirement income had more than doubled to over 30%
for each group. In 2005 constant dollars, average retirement income more than tripled.

Payments from the Canada and Quebec Pension Plans (CPP/QPP) also increased for all groups
of seniors. However, total income for senior couples and unattached men increased faster than
their CPP/QPP benefits so that the benefits declined as a percentage of total income for these
groups.

As more women reach retirement age with significant CPP/QPP entitlements, benefits have
grown faster for this group. For senior women living on their own, CPP/QPP benefits jumped by
almost 23%, from 2000 to 2005. As a result, the proportion of their total income represented by
CPP/QPP benefits edged up, from 18.5% to 19.5%.
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The other major transfer programs for seniors—OId Age Security Pension (OAS) and Guaranteed
Income Supplement (GIS)—are means tested. That is, benefits can be lowered as other sources
of income increase. Since other sources of income were rising for seniors, most notably
retirement income, average OAS/GIS benefits fell for the first time.

Between 2000 and 2005, average OAS/GIS benefits fell by $823 among unattached senior
women, $751 among unattached men and $953 among senior couples. In 2000, OAS/GIS
benefits were the largest source of income for unattached seniors. By 2005, retirement income
surpassed OAS/GIS benefits for both men and women.

Investment income continued its long-term slide as a source of funds for senior couples and
individuals (men and women). In 1980, it accounted for 25.0% or more of total income; by 2005,
this share had declined to 13.0% or less. The growing use of RRSPs accounts for this trend,
since annual investment gains within RRSPs are not treated as income. Rather, accumulated
gains are converted into retirement income as the plans mature.

Earnings growth, shifting benefits for single mothers

Growth in earnings has outpaced increases in total income for single mothers, so employment is
representing a growing share of their income. In fact, in 2005, earnings accounted for 69.2% of
their income, a record high, up from 67.8% in 2000.

Despite this growth in earnings, some government transfer payments to lone-parent mothers also
increased. Between 2000 and 2005, average child benefits increased by almost $500. As a
result, single mothers were receiving twice as much from child benefits in 2005 ($2,954) as they
were from the family allowances and child tax credits in 1980 ($1,447).

The trends for single fathers were similar, but reflected weaker growth in employment. As such,
the proportion of their income from employment inched down from 79.0% in 2000 to 78.9% in
2005. This was still well below the high of 83.7% registered in 1980.

Earnings still key for recent immigrants

Although their earnings have fallen by 21.1% since 1980, recent immigrant12 families and
individuals still earned a similar or higher proportion of their 2005 income from employment,
compared with people born in Canada.

In 2005, recent immigrant couples with children received 83.6% of their total income from
employment, compared with 87.8% for their Canadian-born counterparts. These proportions were
close, even though the immigrant couples earned 46.1% less than the Canadian-born from their
jobs. Among lone parents, the proportion of income from earnings was very similar for recent
immigrants and other Canadians.

12. Recent immigrant individuals are those who arrived between two and six years before the census year—so they were
available to work for the full reference year. Other immigrant individuals are those who arrived more than six years
before the census year. Recent immigrant families are those where both the reference person and spouse are recent
immigrants. Canadian-born families are those where both the reference person and spouse were born in Canada.
Other immigrant families include all other combinations of recent immigrants, other immigrants and Canadian-born.
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Earnings were particularly important for recently immigrated seniors, compared with seniors who
immigrated earlier and their Canadian-born counterparts. Among senior couples, recent
immigrants relied on earnings for 53.2% of their 2005 income, compared with 15.2% for the
Canadian-born. Earnings were somewhat less prominent for senior non-family persons who had
recently immigrated, but the proportion was still more than double that for their Canadian-born
counterparts.

Old Age Security Pension benefits are based on length of residency in Canada. Canada and
Quebec Pension Plan benefits are based on contribution history. In both cases, those who
immigrate later in life will have little or no access to these programs, and so, rely relatively more
on earnings.

Other types of government transfers have increased in importance for recent immigrants as their
earnings have declined. Since 1980, the proportion of income coming from government transfers
doubled for recent immigrant families with children and more than doubled among non-senior
individuals.

Recent immigrant families received a somewhat higher proportion of their income from
government transfer payments compared to others, but it is important to remember that their total
income was much lower. So, in absolute dollars, recent immigrant families received lower
government transfer payments than their counterparts in every family type, except couples with
children.

Among non-family persons, recent immigrants received less from government transfers than did
other Canadians, both in proportionate and absolute terms.

Income sources relatively stable for most couples

Couples with children and non-senior couples without children together comprised almost three
out of four (74.1%) of all economic families. Income was higher for these groups than for other
families, and earnings were their predominant source of income. For both types of families, the
proportion of their income from employment in 2005 was down by less than half a percentage
point from 2000.

Because of their high average earnings, government transfers are relatively less important for
couple families, compared to lone-parent families and non-family persons. In 2005, transfers
accounted for 6.6% of income for couples with children and about 6.4% for non-senior couples
without children. Both figures represent little change from 2000.

After-tax income

After-tax income: First-time data from the census

For the first time, the census collected information on the after-tax income of Canadians, that is,
total income from all sources minus income tax.

After-tax income more accurately depicts what families have available to spend. The median
after-tax income of all economic families in 2005 was $57,178, compared with the median
before-tax income of $66,343.

Based on after-tax income, the income gap between different types of families is smaller than if it

is based on before-tax income, because after-tax income reflects the fact that people with higher
incomes generally pay taxes at a higher rate.
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For example, on an after-tax income basis, lone-parent families headed by women had a median
after-tax income that was 49.1% of that received by couples with children, compared with 44.3%,
based on before-tax income.

Similarly, the gap between families at the top and bottom of the income scale is smaller, based
on after-tax income. If economic families are ranked by their income, families in the top 20%

(or top quintile) had a median before-tax income of $143,223, while those in the bottom 20% had
$24,379. Thus, before tax, the median income of the top quintile was 5.9 times higher than that of
the lowest quintile.

The proportion of the income that is paid in taxes ranged from 2.8% in the bottom quintile, to
13.6% in the middle quintile and to 24.2% in the top quintile.

As a result, when the ranking was done based on families' after-tax income, the median after-tax
income of the top quintile was $115,007, compared with $23,852 for the lowest quintile, an
income ratio of 4.8.

Table 21 Median before-tax and after-tax income of economic families by family type,
Canada, 2005

Median before-tax Median after-tax
income in 2005 income in 2005

Family type dollars
Economic families 66,343 57,178
Couple families with children 82,943 70,641
Couple families without children 59,834 51,387
Non-senior couple families' without children 65,789 55,738
Senior couple families® without children 45,674 41,943
Lone-parent families 39,227 36,514
Female lone-parent families 36,765 34,658
Male lone-parent families 51,974 45,181
Other economic families 51,319 46,296
Persons not in economic families 24,808 22,382
Women living on their own 22,167 20,575
Non-senior women® 24,985 22,228
Senior women* 19,923 19,304
Men living on their own 28,404 24,921
Non-senior men® 29,538 25,573
Senior men* 23,886 22,271

Note:

1. Non-senior couple families are defined as families in which at least one partner is aged 15 to 64.
2. Senior couple families are defined as families in which both partners are 65 and over.

3. Refers to women and men aged 15 to 64.

4. Refers to women and men aged 65 and over.

Source: Statistics Canada, Census of Population, 2006.

Low income

Census low income rates based on after-tax income for the first time

Statistics Canada's low income rate measures the percentage of families below the low income
cut-off (LICO). The LICO is a statistical measure of the income threshold below which Canadians
are estimated to devote at least one-fifth more of their income more than the average family to
the necessities of food, shelter and clothing.
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For the first time with the census data, the low income rates can be calculated based on after-tax
income. This reflects a truer picture of what families have available to spend.

Census data showed that 11.4% of the total population, an estimated 3,484,625 people, lived in

low income in 2005.

Of these people, an estimated 879,955 young people aged 17 and under were living in low
income families in 2005.

Low income rates are highest among children and young people. In 2005, 14.5% of all children
aged five and under were part of a low income family. The rate dropped to 13.0% for children
aged six to 14, and to 11.4% for teens aged 15to 17.

Table 22 Proportion of persons living below the before-tax low income cut-off and after-
tax low income cut-off, by age groups and sex, Canada,’ 2005

Both sexes Females Males

Before-tax After-tax Before-tax After-tax Before-tax After-tax
low income low income low income low income low income low income
cut-off cut-off cut-off cut-off cut-off cut-off

Age groups percentage
All age groups 15.3 11.4 16.5 12.0 141 10.7
Less than 18 years 17.7 13.1 17.8 13.2 17.7 13.1
Less than 6 years 19.3 14.5 19.4 14.6 19.2 14.4
6 to 14 years 17.7 13.0 17.7 12.9 17.7 13.0
1510 17 years 15.2 11.4 15.3 11.5 15.2 11.2
18 to 24 years 20.5 16.7 22.4 18.3 18.6 15.1
25 to 34 years 16.0 12.5 17.4 13.5 14.4 11.5
35 to 44 years 14.2 11.0 15.0 11.5 13.3 10.5
45 to 54 years 12.0 9.7 12.2 9.7 11.9 9.7
55 to 64 years 13.4 10.8 14.3 114 124 10.1
65 years and over 14.4 6.7 18.3 8.6 9.4 4.4
65 to 74 years 12.4 6.4 14.8 7.6 9.8 5.1
75 years and over 16.8 71 22.3 9.7 9.0 3.4

Note:

1. Before-tax and after-tax low income cut-offs are calculated for the 10 provinces only and exclude reserves, barracks,

etc.

Source: Statistics Canada, Census of Population, 2006.

Family type and family employment status, combined, reveal a great divide in child low income
rates. Children in couple families with one or two full-time full-year workers experienced low
income rates of 5.6% and 2.5% respectively. Similarly, only 5.9% of children in male lone-parent
families had a low income, if that family had at least one full-time full-year worker.

In these two family types, if there was no full-time full-year earner, the children's low income rates
were markedly higher: 29.9% in the case of male lone-parent families, and 22.9% for couple

families.

Children in female lone-parent families experienced relatively higher low income rates, regardless
of the mother's employment status, although there is still a big difference between families with at
least one full-time full-year worker (9.9%) and those without (54.2%).
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Table 23 Number of persons under 18 years of age in after-tax low income families by
family type and family employment status, Canada,’ 2005

Persons under 18 years of age

Below the Below the

after-tax low after-tax low

Total income cut-off income cut-off

Family type and family employment status number percentage
Economic families? 6,693,540 865,795 12.9
Couple families with children 5,422,825 464,725 8.6
With at least two full-time full-year workers 1,776,425 43,815 2.5
With one full-time full-year worker 2,392,825 134,110 5.6
With at least one other worker 1,747,560 68,145 3.9
Without other workers 645,265 65,965 10.2
With no full-time full-year workers 1,253,570 286,795 22.9
With other workers only 1,114,755 203,360 18.2
Without workers 138,815 83,435 60.1
Lone-parent families 1,185,735 385,310 32.5
Female lone-parent families 990,520 355,645 35.9
With at least one full-time full-year worker 408,540 40,405 9.9
With no full-time full-year workers 581,980 315,240 54.2
With at least one other worker 369,785 142,775 38.6
Without workers 212,195 172,465 81.3
Male lone-parent families 195,215 29,660 15.2
With at least one full-time full-year worker 119,635 7,030 5.9
With no full-time full-year workers 75,580 22,630 29.9
With at least one other worker 57,050 11,495 20.1
Without workers 18,530 11,135 60.1

Notes:

1. After-tax low income cut-offs are calculated for the 10 provinces only and exclude reserves, barracks, etc.
2. Persons not in economic families under 18 years of age are excluded.

Source: Statistics Canada, Census of Population, 2006.

Among adults, the after-tax low income rate bumps up to 16.7% for 18 to 24 year-olds. This is the
age group where low income rates for males and females begin to diverge and the increase is
attributable to young women, whose rate in 2005 was 18.3%, compared with 15.1% for young

men.

Above age 18 to 24, the rate generally declines with advancing age, with a substantial drop
between ages 55 to 64 and 65 to 74, reflecting the impact of government transfers aimed at

seniors.

Low income rate much higher for recent immigrants

The low income rate was much higher for recent immigrants than for those who had been in the

country a number of years.

For immigrants who arrived in Canada in 2004, the after-tax low income rate was 34.1%. This
was more than three times higher than the corresponding rate of 9.7% for people born in Canada.

However, this gap closes with every additional year an immigrant has lived in Canada. For
immigrants who had been in Canada for 10 years, the low income rate was 20.2%. After 15 years

of residence, it dropped to 16.3%.
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Immigrants who have been established in Canada for very long periods tend to be older. As
census data have shown, low income rates for older people are lower than those for the

population as a whole.

Table 24 After-tax low income status of immigrants by humber of years since

immigration, Canada,' 2005

Number of persons

Below the after-tax Below the after-tax

Total low income cut-off low income cut-off

Number of years since immigration number percentage
Canadian-born persons 24,222,440 2,343,940 9.7
Two years 192,150 65,500 34.1
Three years 194,265 55,315 28.5
Four years 208,565 53,350 25.6
Five years 227,795 52,035 22.8
Six years 199,845 43,590 21.8
Seven years 161,245 33,220 20.6
Eight years 147,240 30,030 20.4
Nine years 161,580 32,430 20.1
10 years 171,565 34,590 20.2
11 years 162,785 30,285 18.6
12 years 166,240 30,315 18.2
13 years 176,350 30,310 17.2
14 years 166,215 28,545 17.2
15 years 149,305 24,285 16.3
16 years 175,390 27,350 15.6
17 years 157,555 22,640 14.4
18 years 120,620 16,360 13.6
19 years 103,805 14,110 13.6
20 years and over 2,828,655 243,560 8.6
30 years and over 2,071,545 154,965 7.5

Notes:

1. After-tax low income cut-offs are calculated for the 10 provinces only and exclude reserves, barracks, etc.

Source: Statistics Canada, Census of Population, 2006.

Long-term low income trends

The census also provides data on long-term trends in low income rates. However, this trend
analysis has to be based on before-tax rather than after-tax LICOs. Before-tax low income rates

are generally higher.

The before-tax low income rate was 15.3%, lower than 25 years earlier (17.3%).

During the past 25 years, the before-tax low income rate for children changed very little. In 2005,
19.3% of pre-schoolers and 17.0% of school-age children lived in low income families, compared
to 20.0% and 18.7%, respectively, in 1980. Over the same period, however, the before-tax low
income rate for seniors aged 65 and over declined substantially, from 29.9% to 14.4%.
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Table 25 Before-tax low income status of children and seniors by age groups, Canada,’

1980 and 2005

1980 2005
Total Below the before-tax Total Below the before-tax
Children and seniors by population low income cut-off population low income cut-off
age groups number number | percentage number number | percentage
Total 23,497,120 4,075,080 17.3 | 30,628,935 4,701,020 15.3
Children under 6 years 2,074,685 414,855 20.0 1,972,050 381,280 19.3
Children 6 to 17 years 4,552,355 849,150 18.7 4,737,035 806,980 17.0
Seniors 65 years and over 2,129,280 637,495 29.9 3,984,680 572,315 14.4

Note:
1. Before-tax low income cut-offs are calculated for the 10 provinces only and exclude reserves, barracks, etc.
Sources: Statistics Canada, censuses of population, 1981 and 2006.

Census metropolitan areas

Median family income highest in Calgary, Oshawa and Ottawa - Gatineau

This section presents median family incomes for census metropolitan areas, on an after-tax
basis. In 2006, there were about 5.8 million economic families consisting of two or more people
who lived in census metropolitan areas. All income figures are in 2005 constant dollars.

Among the 10 census metropolitan areas with the highest median family incomes in 2005, eight
were located in Ontario. The remaining two were Calgary and Edmonton.

After-tax median income was highest in 2005 for the 292,885 economic families in Calgary, at
$70,016, followed closely by Oshawa, at $69,389 and Ottawa - Gatineau, at $68,803.

The 39,980 economic families in Trois-Riviéres had the lowest median incomes, at $48,844.

Except for Trois-Rivieres and Sherbrooke, after-tax median incomes for economic families were
above $50,000 in all census metropolitan areas.
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Table 26 Median after-tax income and number of economic families, census metropolitan

areas, 2005

Median after-tax income

Economic families

Census metropolitan areas dollars number
Abbotsford 57,065 41,905
Barrie 63,835 49,375
Brantford 59,050 35,290
Calgary 70,016 292,885
Edmonton 66,567 282,700
Greater Sudbury / Grand Sudbury 59,764 46,080
Guelph 67,008 35,300
Halifax 57,413 105,010
Hamilton 63,460 193,340
Kelowna 53,810 47,670
Kingston 60,889 42,730
Kitchener 64,343 125,055
London 60,359 127,385
Moncton 52,432 36,875
Montréal 53,879 997,090
Oshawa 69,389 92,840
Ottawa - Gatineau 68,803 312,765
Peterborough 56,489 33,240
Québec 55,984 202,930
Regina 61,030 53,900
Saguenay 50,829 44,705
Saint John 51,336 35,300
Saskatoon 56,540 63,945
Sherbrooke 49,445 51,825
St. Catharines - Niagara 56,494 111,550
St. John's 54,160 52,410
Thunder Bay 59,403 35,115
Toronto 65,184 1,347,665
Trois-Rivieres 48,844 39,980
Vancouver 60,885 559,270
Victoria 61,218 91,405
Windsor 63,418 89,590
Winnipeg 56,275 188,875
Source: Statistics Canada, Census of Population, 2006.
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Definitions

After-tax income

Refers to total income minus federal, provincial and territorial income taxes paid for calendar
year 2005. Total income refers to income from all sources, including employment income,
income from government programs, pension income, investment income and any other money
income. Federal, provincial and territorial taxes paid refer to taxes on income, after taking into
account exemptions, deductions, non-refundable tax credits and the Quebec abatement.

These taxes are obtained from the income tax files for persons who allowed access to their
income tax data and from direct responses on the questionnaire for others.

After-tax income of the economic family

Refers to the sum of the after-tax income of all members of that family.

Economic family total income

Refers to the sum of the total income of all members of that family.

Earnings or employment income

Refers to the income received by persons 15 years of age and over during calendar year 2005
as wages and salaries, net income from a non-farm unincorporated business

and/or professional practice, and/or net farm self-employment income.

Earnings of the economic family

Refers to the sum across all family members of total annual earnings from wages and salaries,
plus net self-employment income in the calendar year preceding the census.

Economic family

Refers to a group of two or more persons who live in the same dwelling and are related to
each other by blood, marriage, common-law or adoption. A couple may be of opposite or same
sex. For 2006, foster children are included.

The economic family and its associated classifications and variables are derived according to

the responses to the questions on sex, date of birth, marital status, common-law status, and
relationship to Person 1.

Income status after tax

Refers to the position of an economic family or persons not in economic families 15 years of
age and over in relation to Statistics Canada's low income after-tax cut-offs.

Income status before tax

Refers to the position of an economic family or a person 15 years of age and over not in an
economic family in relation to Statistics Canada's low income before-tax cut-offs.
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Other income from government sources

Refers to all transfer payments, excluding those covered as a separate income source (child
benefits, Old Age Security Pension and Guaranteed Income Supplement, Canada or Quebec
Pension Plan benefits and Employment Insurance benefits) received from federal, provincial,
territorial or municipal programs during the calendar year 2005. This source includes social
assistance payments received by persons in need, such as mothers with dependent children,
persons temporarily or permanently unable to work, elderly individuals, the blind and persons
with disabilities. Included are provincial income supplement payments to seniors and provincial
payments to help offset accommodation costs. Also included are other transfer payments,
such as payments received from training programs sponsored by the federal and provincial
governments, veterans' pensions, war veterans' allowance, pensions to widows and
dependants of veterans, and workers' compensation. Additionally, refundable provincial tax
credits and refunds of the Goods and Services Tax (GST), Quebec Sales Tax (QST),
Saskatchewan Sales Tax Credit (SSTC) or Harmonized Sales Tax (HST) received in 2005
are included.

Other money income

Refers to regular cash income received during calendar year 2005 and not reported in any of
the other ten sources listed on the questionnaire. For example, severance pay and retirement
allowances, alimony, child support, periodic support from other persons not in the household,
income from abroad (excluding dividends and interest), non-refundable scholarships,
bursaries, fellowships and study grants, and artists' project grants are included.

Person not in an economic family

Refers to a person not living in an economic family. This is a person not living with a related
person. A person living alone is included in this category.

Recent immigrant

Refers to a person who arrived in the country between two and six years before the census
year, thus available to participate in the economy for the full income reference year.

Total income

Refers to the total money income received from the following sources during calendar year
2005 by persons 15 years of age and over:

wages and salaries (total)

net farm income

net non-farm income from unincorporated business and/or professional practice

child benefits

Old Age Security Pension and Guaranteed Income Supplement

benefits from Canada or Quebec Pension Plan

benefits from Employment Insurance

other income from government sources

dividends, interest on bonds, deposits and savings certificates, and other investment

income

e retirement pensions, superannuation and annuities, including those from RRSPs and
RRIFs

e other money income.

Statistics Canada — Catalogue no. 97-563 49




Earnings and Incomes of Canadians Over the Past Quarter Century, 2006 Census

Low income before-tax cut-offs (LICO-BT)

Before-tax income levels, differentiated by size of family and area of residence, where families
spend 20 percentage points more of their before-tax income than the average family on food,
shelter and clothing.

For the 2005 matrix of low income before-tax cut-offs and additional information, please refer
to the 2006 Census Dictionary, Catalogue no. 92-566-XWE.

Low income after-tax cut-offs (LICO-AT)

Refers to after-tax income levels, differentiated by size of family and area of residence, where
families spend 20 percentage points more of their after-tax income than the average family on
food, shelter and clothing.

For the 2005 matrix of low income after-tax cut-offs and additional information, please refer to
the 2006 Census Dictionary, Catalogue no. 92-566-XWE.

Senior economic family
Senior economic family is defined, for a couple family, as both partners aged 65 and over.

In a lone-parent family, the parent must be aged 65 and over. In other economic families, the
age of the reference person determines the classification.

Notes to reader:

Comparability of the 1981 and 1991 classification of economic families with 2001 and
2006 data: According to current standards and definitions for persons belonging to economic
families, children in an economic family can be of any marital status. The data for 2000 and
2005 family income in this report reflect this definition, whereas the data for earlier years
(1980 and 1990) continue to be based on the earlier criterion that children of the reference
person must not be previously married (‘never-married children').

Though this change has no impact on the count or composition of economic families, it affects
slightly the classifications by economic family structure. Some families considered, since
2001, as 'with children' would have been classified as 'without children' using the earlier rules
(and, in the case of lone-parent families, they might have become 'Other economic families').
The following table summarizes the 2006 counts and median 2005 family income according to
the two definitions.

Economic family structure by two analytical concepts on children, 2006 Census

Counts Median family income
by the concepts used for by the concepts used for

2001 and 1981 and 2000 and 1980 and
Concepts used in the document for 2006 data 1991 data 2005 data 1990 data

economic family structure number 2005 constant dollars
All economic families 8,782,350 8,782,350 66,343 66,343
Total couple families 7,314,270 7,314,270 72,265 72,265
Couple families with children 4,061,280 3,958,015 82,943 82,981
Couple families without children 3,252,990 3,356,255 59,834 60,369
Total lone-parent families 1,286,325 1,212,015 39,227 38,980
Female lone-parent families 1,037,425 975,185 36,765 36,446
Male lone-parent families 248,900 236,830 51,974 52,141
Other economic families 181,750 256,060 51,319 48,870
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The impact on the median income is slight (less than 1%), except for the 'Other economic
families' category which is not used much. The impact on counts is a little larger for lone-
parent families and in the couple families with and without children distinction.

Income concept harmonisation: For this analysis and accompanying tables, to harmonise
income concepts across the years, an estimate of child tax credits was included in
government transfers and as part of total income for 1980 data where persons were entitled.
In our previously published data, this was not the case.

Geographical boundaries: Between 2001 and 2006, some census metropolitan areas
(CMAs) and their municipalities were restructured. For analytical purposes, the 2006
geographical boundaries of the CMAs and their municipalities were used for the 2001 Census
data.

Rounding: Due to the nature of random rounding, counts may vary slightly between different
census products, such as the analytical documents, highlight tables, and topic-based
tabulations.

To obtain a copy of the maps released, refer to the following link:
http://www12.statcan.ca/english/census06/analysis/income/tables.cfm#maps
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